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HUD nterest Rates ‘ 


HUD has announced a 1.5 percent decrease in the maximum allowable interest rates for FHA-insured 
mortgages for single-family homes, mobile homes, combination mobile home and lot and property 
improvement loans. The decrease was the sharpest in FHA history. HUD Secretary Moon Landrieu said 
the agency lowered its single-family rate ‘‘because at the present 13 percent rate, many potential 
homeowners are still priced out of the homeownership market. He said the new rate will ‘‘enable many 
more households to qualify for an FHA/VA home loan — on a $60,000 mortgage, for example, more 
than 3.5 million more.”’ 


The current rates are: 
New Old 


Single-family mortgages 11.5 13 percent 
Mobile home and property improvement 16.5 18 percent 
Mobile home-lot program 16.0 17.5 percent 


At the same time, Landrieu announced a separate interest rate ceiling of 14 percent for builders seeking 
insured financing, to help them reduce their carrying costs on unsold homes. He said the new rate enables 
builders to close loans on unsold homes with smaller front-end costs, thereby avoiding severe financial 
losses. The program is temporary and will last through September 30, 1980. It applies only to single- 
family homes now in builder inventories or started prior to March 31, 1980. 


GNMaA Reaches $100 Billion Mark in Mortgage-Backed Securities 


The Government National Mortgage Association (GNMA) has passed the $100 billion mark in 
mortgage-backed securities that it guarantees to help finance the Nation’s housing. Ronald P. Laurent, 
GNMaA president, said the $100 billion total for housing was achieved in just 10 years. The program, 
started in February 1970, is widely acknowledged to be an important secondary mortgage market. 
Noting that the GNMA security is unique to housing financing, Laurent said that the program makes it 
possible to attract large amounts of funds from the securities market into the Nation’s housing market. 
He said the securities increase the supply of mortgage loans to those who have the greatest need for 
housing at reasonable interest rates. 


Since its inception, the program has helped finance more than three million housing units. This has been 
accomplished through the combined effort of more than 900 approved GNMA securities issuers which 
have originated and serviced more than 39,000 mortgage pools, and some 75 securities dealers who 
market the securities. 








Block Grant Program Benefits Poor, Annual Study Shows 


The 5th Annual Report of the Community Development Block Grant (CDBG) program shows that 
lower-income families increased their share of direct benefits from the $3.75 billion CDBG fund for the 
second consecutive year. The benefits, according to the report, increased to a record 69 percent of all 
funds spent under the CDBG program in 1979. 


HUD Secretary Moon Landrieu said the program ‘‘is the major funding source for revitalizing 
distressed communities and preventing problems in healthier ones.’’ He said he was pleased to see more 
and more funds used to help improve living conditions of those ‘‘least able to help themselves.”’ 


The report indicates that about 40 percent of all CDBG funds were used for neighborhood preservation 
activities, currently the dominant strategy followed by communities. ‘‘Five years ago; the largest single 
use of community development funds was for acquiring and demolishing property — many called it 
‘urban removal,’’’ Landrieu said. ‘“Today, the central activity of the program is housing rehabilitation, 
accounting for 31 percent of all funds spent. Acquisition and demolition is at an all-time 

low — a judicious 19 percent,”’ he added. 


The report also showed that: 


@ the dual formula, used to determine the annual funds received by cities over 50,000 population, is 
targeting funds to cities with the greatest need; 


@ Housing assistance plan performance, designed to provide housing for the poor, is proceeding at 
about the same rate as spending levels, both of which have increased over previous years; and 


@ a majority of communities using the increased flexibility in CDBG economic development activities 
are leveraging other Federal and private funds. 


The 5th Annual Block Grant Report is comprised of two basic sections, one presenting an analysis of 
aggregate statistical data and the other providing an indepth analysis of selected policy issues. Copies 
may be obtained from HUD’s Community Planning and Development Office, Room 7144, 451-7th 
Street, S.W., Washmgton, D.C. 20410. 


New Group Expands Community Development Activity 


The Local Initiatives Support Corporation (LISC), a major new organization, has been formed to help 
existing community development groups revitalize urban neighborhoods throughout the country. The 
LISC was started with two years of funding from six major corporate donors and lenders and the Ford 
Foundation. It will use the initial $9.35 million for technical assistance, investments, and matching 
seed money for community groups. The funding is expected to generate millions of dollars more in 
private and governmental grants and investments in the economic, physical, and social improvement of 
the participating communities — up to 100 in the next five years. 


Franklin A. Thomas, president of the Ford Foundation, called the establishment of the LISC ‘‘a 
testament to the large and growing number of successful local organizations that are ready to expand and 
diversify their community development programs.’’ He said the effort builds on a solid record of 
achievement by men and women who are directly affected by adverse conditions in all kinds of 
communities. Residents of poor and middle-class black, Hispanic, Oriental and other ethnic 
neighborhoods have for several years displayed energy, imagination, and leadership in arresting decline 
and making their communities substantially more livable, Thomas said. 


The companies involved in the formation of the LISC include Aetna Life & Casualty Foundation, 
Atlantic Richfield Foundation, Continental Illinois National Bank and Trust Company of Chicago, 
International Harvester Company, Levi Strauss & Co., and Prudential Insurance Company of 
America. 
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Current Trends 


Leaders of the construction industry are predicting that builders will use more and more 

built components in home construction as a direct result of the money crunch. They also say that 
the uncertainty of job security in the industry is forcing many workers to seek more secure jobs 
elsewhere. Factory-built components would also mean that houses would be completed faster, a 
real advantage to builders facing rapidly escalating interest rates. 


A study by the Southern Regional Council has concluded that the South of the 1970’s made no 
substantial progress in reducing the burden of race which blacks were carrying in the segregated 
conditions of the 1950’s. The Council, an Atlanta-based, nonprofit organization, said the Twentieth 
Decennial Census will confirm its findings that differences in income and employment between blacks 
and whites in the South are ‘‘certain, appreciable and in some instances larger than they were 30 years 
ago.”’ . 


The declining demand in the housing industry has forced one of the largest home building 
manufacturers to consider a shift in its production ratios. The Masonite Corp. has announced that 
it is converting about 40 percent of its manufacturing operations at Towanda, Pa., to the 
production of fiberboard used in furniture and cabinets. Masonite said the demand for fiberboard 
has remained about the same while the demand for hardboard has decreased. A pioneer in 
hardboard production, the company’s name has become synonymous with the hardboard used in 
the walls of most American homes. 


The National Distillers and Chemical Corporation has announced plans to reopen its Hill and Hill 
distillery in Louisville, Ky., but it will not be producing bourbon as it once did before it was closed in 
1972. Instead, the distillery will go into the production of alcohol to be used in making gasohol. The 
company estimates that the site will produce about six million gallons of laco alcohol annually. It is 
expected to be operational in about a year. 


The State of Maryland has instituted a program which permits first-time home buyers to secure 
loans at 11 percent interest. The new Mortgage Purchase Program will distribute a total of $71 
million on a statewide basis. Participants must be residents of the State, purchasing a home for the 
first time and must fall within the maximum income limits of $20,000 for a one-person family to 
$29,200 for a family of four. The low-interest mortgages will be provided by 28 participating 
lending institutions. 


Winnebago Industries, Inc., Forest City, lowa, has announced plans to resume production of motor 
homes. A spokesperson said demand for the homes has improved and some models of the homes are in 
short supply. Some 200 workers will be recalled as the company prepares to produce about 50 homes per 
week. 


When the Nation heads for the polls in November the country will have 10.4 million more people of 
voting age than it did for the 1976 Presidential election, according to the Bureau of the Census. 
The total population 18 and over is projected to reach 160 million, a 6.9 percent gain over 
November 1976. This figure will include 141 million whites, about 17 million blacks and about 3 
million persons of other races — primarily American Indians and Asian Americans located 
principally in the West. 


Nuggets 


President Carter has nominated three persons to serve as members of the U.S. Commission on Civil 
Rights. They are Mary Frances Berry, associate professor of history, Howard University; Blandina 
Cardenas Ramirez, director of development at the Inter-Cultural Development Research Association, 
San Antonio, Tex; and Jill S. Ruckelshaus, an advisory board member of the National Women’s 
Political Caucus. 


According to John T. Eller, executive director of the Massachusetts Housing Finance Agency 
(MHFA), the 6,503 housing units under construction as of January 1980 represent an almost three-fold 
increase over units under construction a year earlier. The increase, Eller said, is due to renewed investor 
confidence in the MHFA, reflected in the upgrading of its bonds and the allocation of record dollar 
amounts of Federal subsidy. 





Publications Available 


The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Remittance must be by check, money order, Visa or Master 
Charge. When ordering, please indicate stock numbers. For additional information, contact J.G. Mills, 
chief, Documents Control Branch (202/275-3343). 


People and Fire. . . contains practical guidelines for fire safety in homes, apartments and mobile 
homes; tells what to do in case of fire, how to lessen fire severity, how to select a smoke detector, and 
how to safeguard life and minimize property loss from a fire. 1978. S/N 023-000-00404-6. $1.40. 


How Well Are We Housed. . . aseries of five publications that examines the housing conditions of 
various groups of Americans in terms of physical adequacy , overcrowding and affordability: 


1. Hispanics. 1979. S/N 023-000-00505-1. $1.20. 

2. Female-Headed Households. 1976. S/N 023-000-00482-8. $1.20. 
3. Blacks. 1979. S/N 023-000-00560-3. $1.50. 

4. The Elderly. 1979. S/N 023-000-005 19-1. $1.25. 

5. Rural. 1979. S/N 023-000-00562-0. $1.50. 


Neighborhood Oriented Programs of the Federal Government. . . a compendium of funding and 
technical assistance resources for neighborhood organizations. 1979. S/N 023-000-00561-1. $2.00. 


The Fiscal Impact Guidebook. . . tells how to estimate local costs and revenues of land. 1979. S/N 
023-000-00507-7. $8.25. 


Solar Hot Water and Your Home. . . presents basic facts about solar hot water heating such as design 
and choice of different solar hot water systems and possible pitfalls to avoid. Includes a list of references 
for further information. S/N 023-000-00538-7. $1.25. 


Solar Heating and Cooling-Demonstration Program. . . contains a descriptive summary of HUD Cycle 4 
and 4A solar residential projects; describes a group of residential demonstration projects with solar 
heating and cooling systems. 1979 S/N 023-000-00531-0. $4.75. 
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